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 The government has cut prices of natural gas by 25% to $1.79 mmBtu. The new prices are effective today and are the 
lowest in a decade. The new price for natural gas produced from domestic fields will be valid for six months, starting 
today. Gas ceiling price for difficult fields with high pressure and high temperature set at $4.06/mmBtu. Watch out for 
stocks like ONGC & Oil India along with City Gas Distributors like Indraprastha Gas, Mahanagar Gas and tiles companies 
like Kajaria. 

 Inox Leisure, PVR, Hotel Stocks: Government has allowed reopening of cinema halls, theatres, multiplexes from October 
15 with a maximum of up to 50% of their capacity. However, Maharashtra has extended the lockdown in the state to 
October 31. 

Markets shrugged off weak global cues to end slightly higher 
 FMCG, IT and healthcare stocks gained ground, while banks and metal 

stocks underperformed. 

 Weak global cues kept gains in check as the first debate between U.S. 
President Donald Trump and Democratic challenger Joe Biden 
deteriorated into bitter taunts and near chaos Tuesday, raising 
concerns over heightened political risk ahead of November's 
presidential election. 

 

Global & Asian market overview 
 European stocks closed broadly lower as the continued surge in 

coronavirus cases, the uncertainty surrounding the U.S. election 
result, and concerns about Brexit deal outweighed positive 
economic data out of China. 

 US stocks moved sharply higher in morning trading before seeing 
considerable volatility late in the session. The major averages 
pulled back well off their highs but moved back to the upside going 
into the close of trading. 

 Asian stocks ended mostly lower on Wednesday as concerns over 
rising coronavirus infections and the uncertainty surrounding the 
U.S. election result offset data from China indicating a steady 
recovery for the economy. 

Industry Buzz 

 Reliance Industries: Silver Lake to invest an additional Rs 1,875 
crore in Reliance Retail Ventures. This is the second investment 
made by Silver Lake in RRVL. The aggregate investment made by 
Silver Lake in RRVL now stands at Rs 9,375 crore for a 2.1% stake. 

 

Indices Close Previous Chg.%   

Sensex Index 38,068 37,973 0.25% 

Nifty Index 11,248 11,222 0.22% 

NSEBANK INDEX 21,452 21,411 0.19% 

NSEAUTO INDEX 7,908 7,925 -0.22% 

NSEIT INDEX 19,951 19,832 0.60% 

 

Market depth Advance Decline T/O(bn) 

NSE 855 1,001 485 

BSE 1,266 1,388 67 

 

Indices Close Previous Chg.% 

DJIA 27,782 27,453 1.20% 

NASDAQ 11,168 11,085 0.74% 

S&P 500 3,363 3,335 0.83% 

DAX 12,761 12,826 -0.51% 

CAC 40 4,803 4,832 -0.59% 

FTSE 100 5,866 5,898 -0.53% 

HANG SENG 23,459 23,276 0.79% 

SSE INDEX  3,218 3,224 -0.20% 

NIKKIE 225 23,185 23,539 -1.50% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

GRASIM 3.0  BPCL -9.0  

TECHM 2.8  BHARTIARTL -3.7  

TITAN 2.6  TATASTEEL -3.1  

NESTLEIND 1.9  JSWSTEEL -3.1  

DRREDDY 1.9  INDUSINDBK -2.1  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 38 31 7 

STOCK FUT 132 129 2 
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 Lupin: Launched the Lapatinib Tablets, after the company's alliance partner Natco Pharma received final approval for its 
ANDA from the U.S. FDA. The drug is used primarily for the treatment of certain types of breast cancer. The drug had 
sales of $61 million in the U.S. Market as per IQVIA data till June 2020. 

 MOIL: The price of all grades of Ferro, SMGR grades, fines and Chemical grades have been raised by 7.5% as compared to 
the previous month. The new prices take effect today. 

 Sanofi: Sanofi Pasteur India - the company’s vaccine unit said it has launched a booster vaccine for preschoolers to 
protect against four major diseases -diphtheria, pertussis, tetanus and polio. 

 Punjab National Bank: Reported a borrowal fraud of Rs 1,203.26 crore in the NPA account of Sintex Industries. Bank has 
already made provisions worth Rs 215.21 crore, as per prescribed prudential norms. 

 HDFC: National Housing Bank imposed a monetary penalty of Rs 1.5 lakh on the company for non-compliance with two 
provisions of the Housing Finance Companies (NHB) Directions, 2010. 

 Bank of Baroda: Has dissolved its wholly owned arm BOB (U.K.) in the United Kingdom on September 22. 

 Shree Renuka Sugars: To commence operations at its port-based refinery at Haldia (West Bengal) in the first half of 
October, subject to receipt of all regulatory approvals. The Haldia refinery can refine up to 2,000 tons of raw sugar per 
day. 

 Indian Bank: Revises base rate to 8.3% from 9.15% while external benchmark lending rate revised to 12.55% from 13.4%. 
The new rates are effective from October 3. MCLR and Policy Repo Rate-linked External Benchmark Lending Rate remains 
the same. 

 

Indian Macro 

 India's external debt stood at $554.5 billion at end-June, recording a decrease of $3.9 billion over its level at the end of 
March 2020, the RBI said on September 30. Further, the external debt to GDP ratio increased to 21.8% at June-end 2020 
from 20.6% as on March 31. As per the data, commercial borrowings remained the largest component of external debt, 
with a share of 38.1%, followed by non-resident deposits (23.9%) and short-term trade credit (18.2%). As on June 30, 
long-term debt (with original maturity of above one year) was placed at $449.5 billion, recording a decrease of $2 billion 
over its level at March-end, the central bank said. 

 India's fiscal deficit widened to INR 8.7 trillion in April-August 2020-21 from INR 5.54 trillion in the corresponding period 
of the previous fiscal year. That was equivalent to 78.7% of the government’s budget estimate for this financial year. 
Receipts plunged 39.3% to INR 3.77 trillion amid the coronavirus crisis, while total expenditure went up 6.2% to INR 12.48 
trillion. Total receipts and total expenditure were 29.8% and 42.2% respectively of FY21 estimates. Many economists see 
the deficit to cross 7.5% of GDP in the 2020/21 fiscal year, well above initial government estimates of 3.5% as the country 
battles a coronavirus economic contraction. 

 Infrastructure output in India fell 8.5% year-on-year in August of 2020, following a downwardly revised 8% drop in July. It 
is the 6th straight plunge in infrastructure output as the country battles a coronavirus economic contraction. All sectors 
showed a decline in production except fertilizers and coal. Falls were seen in refinery products (-19.1% vs -13.9%); 
electricity (-2.7% vs -2.5%); steel (-6.3% vs -8.3%); crude oil (-6.3% vs -4.9%); natural gas (-9.5% vs -10.2%); and cement (-
14.6% vs -13.5%). On the other hand, coal production rebounded (3.6% vs -5.7%) and the output for fertilizers rose faster 
(7.3% vs 6.9%). Considering the first five months of this fiscal year that started on April 1st, industrial output shrank 17.8% 
compared to a 2.5% expansion for the same period a year earlier. 

 India’s current account balance (CAB) recorded a surplus of $19.8 billion - 3.9% of GDP - in the June quarter of FY21, up 
from the surplus of $0.6 billion in the preceding quarter (Q4FY20), on the back of lower trade deficit, the Reserve Bank of 
India (RBI) said on September 30. A deficit of $15 billion was recorded in the corresponding period last year, showed the 
RBI's data on India's Balance of Payments (BoP). 



 
 

 

 The Income Tax department on Wednesday said it has issued refunds worth over Rs 1.18 lakh crore to over 33 lakh 
taxpayers in 6 months till September 29. This include personal income tax (PIT) refunds amounting to Rs 32,230 crore 
issued to 31.75 lakh taxpayers, and corporate tax refunds amounting to Rs 86,094 crore to over 1.78 lakh taxpayers 
during this period. 

 The Centre has extended the deadline for furnishing annual returns under the goods and services tax (GST) for FY19 by a 
month till October 31, 2020. The move has been done after permission from the Election Commission (EC) as model code 
of conduct is in place due to the upcoming Bihar elections, the Central Board of Indirect Taxes and Customs (CBIC) said. 

 

 Global Macro 

 The MNI Chicago Business Barometer in the US jumped to 62.4 in September of 2020 from 51.2 in August and easily 
beating market forecasts of 52. The reading pointed to the strongest expansion in Chicago business activity since 
February of 2019 as all five main indicators saw monthly gains, with production and new orders leading the way. 
Through Q3, business sentiment recovered sharply to 55.2, the strongest reading since Q1 2019. 

 Crude oil pared early gains to trade around $39.4 a barrel on Wednesday, supported by hopes of further stimulus in the 
US. In addition, latest data from the API showed crude oil inventories in the US fell by 0.8 million barrels last week, 
compared with market forecasts of a 0.7 million build. Still, for the month the WTI crude is on track for its first loss since 
April amid mounting concerns over fuel demand recovery as the number of coronavirus infections continue to rise 
worldwide. Meanwhile, for the quarter crude oil is set to book a near 0.5% gain. Investors now await for the EIA report 
due later in the day. 

 The current environment of lower inflation needs to be reflected in the central bank's inflation aim, as the concerns 
policymakers face are different from those in previous years, ECB President Christine Lagarde said at a press conference 
on September 30th. "The wider discussion today, however, is whether central banks should commit to explicitly make up 
for inflation misses when they have spent quite some time below their inflation goals. If credible, such a strategy can 
strengthen the capacity of monetary policy to stabilize the economy when faced with the lower bound.", Lagarde said. 
Since 2003, the central bank has targeted an inflation rate “below, but close to 2%”, aiming to curb rising consumer 
prices. However, a persistent weak inflation amid subdued growth has worried ECB officials in recent years. 

 The British economy contracted 21.5% year-on-year in the second quarter of 2020, slightly less than initial estimates of a 
21.7% drop. Still, it is the biggest contraction since comparable records began in 1956 and the second consecutive 
quarterly decline in GDP, officially entering a recession, amid a widespread disruption to economic activity due to the 
coronavirus pandemic and the government's efforts to contain it. Fixed investment fell 26.1%, below a 27% drop in the 
preliminary estimates while household spending sank at a faster 26.2% (vs 25.2%). 

 Corporate profits in the United States tumbled by 10.7% to an over four-year low of USD 1.59 trillion in the second 
quarter of 2020, compared to an initial estimate of an 11.8% decline. It was the sharpest decline in corporate profits 
since the last quarter of 2008, amid the coronavirus crisis. Undistributed profits slumped by 43.8% to USD 0.23 trillion 
and net cash flow with inventory valuation adjustment, the internal funds available to corporations for investment, 
dropped by 9.5% to USD 2.10 trillion. Also, net dividends were 1.1% lower at USD 1.36 trillion. The Federal Reserve sees 
the US economy shrinking by 3.7% in 2020, lower than an initial estimate of a 6.5% drop. Still, the outlook for 2021 
remains uncertain as the coronavirus pandemic is far from controlled and a vaccine is not ready yet. 

 The US economy shrank by an annualized 31.4% in the second quarter of 2020, slightly lower than a 31.7% plunge in the 
second estimate and a 32.9% fall in the advance one. It reflects mainly an upward revision to personal consumption 
expenditures (PCE) that was partly offset by downward revisions to exports and to nonresidential fixed investment. Still, 
it remains the biggest contraction ever, pushing the economy into a recession as the coronavirus pandemic forced many 
businesses including restaurants, cafes, stores and factories to close and people to stay at home, hurting consumer and 
business spending. 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 336 325 341 353 358 

ASIANPAINT 1959 1935 1981 2005 2027 

AXISBANK 419 414 424 429 433 

BAJAJ-AUTO 2844 2822 2891 2913 2960 

BAJAJFINSV 5797 5754 5863 5906 5972 

BAJFINANCE 3223 3200 3283 3307 3367 

BHARTIARTL 409 402 424 431 447 

BPCL 329 316 362 375 407 

BRITANNIA 3740 3672 3783 3851 3893 

CIPLA 759 743 777 792 811 

COALINDIA 115 113 116 117 118 

DIVISLAB 3005 2975 3070 3100 3165 

DRREDDY 5066 4959 5192 5299 5425 

EICHERMOT 2172 2161 2197 2208 2232 

GAIL 85 84 87 88 89 

GRASIM 727 706 737 759 768 

HCLTECH 803 799 812 817 825 

HDFC 1712 1687 1728 1754 1769 

HDFCBANK 1061 1039 1074 1095 1109 

HDFCLIFE 551 545 561 567 577 

HEROMOTOCO 3115 3093 3156 3178 3219 

HINDALCO 172 170 175 177 180 

HINDUNILVR 2034 2002 2065 2097 2128 

ICICIBANK 349 345 353 358 362 

INDUSINDBK 515 508 527 534 547 

INFY 997 991 1010 1015 1029 

IOC 73 72 74 75 77 

ITC 170 168 171 174 175 

JSWSTEEL 270 268 278 280 288 

KOTAKBANK 1254 1241 1266 1279 1291 

LT 890 877 897 911 918 

M&M 598 593 610 615 628 

MARUTI 6679 6620 6729 6787 6838 

NESTLEIND 15711 15446 15870 16135 16294 

NTPC 84 82 85 86 87 

ONGC 68 66 69 71 72 

POWERGRID 161 159 162 164 165 

RELIANCE 2210 2197 2239 2252 2281 

SBILIFE 802 796 808 814 820 

SBIN 183 181 185 187 189 

SHREECEM 19748 19269 20142 20622 21015 

SUNPHARMA 492 486 504 510 522 

TATAMOTORS 131 129 133 135 137 

TATASTEEL 352 348 362 365 375 

TCS 2461 2438 2483 2506 2528 

TECHM 775 756 785 804 814 

TITAN 1176 1149 1191 1218 1232 

ULTRACEMCO 3990 3967 4047 4070 4126 

UPL 494 486 500 508 514 

WIPRO 310 307 313 316 319 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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